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The June 2014 Quarter saw the Company continue to focus on advancing the Central area. The
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phased mine plan for the Central area and a focus on drilling and reserve definition in the

Central area. Bulk sampling has been carried out as part of a pre -feasibility study in the Imperial

area.

The current targeted drilling program, promising  drill ing results and ongoing work to refine the
mining plan provides a solid foundation for the Company to progress toward an initial phase of
production targeting 50,000 ounces of gold per annum, subject to appropriate funding being
obtained.

CITIGOLD z STRATEGIC POSITION

At the end of the June Quarter, Citigold is strategically placed to mine proven high -grade, vein
gold-bearing quartz reefs in the Charters Towers area. The company boasts the following strategic
advantages:
1. Citigold currently holds approxima Ul Qa whit YKk wOO!l woOi w, #+zUOw, +zUwE
Towers region. This encompasses over 60 prospects (excluding the Central area discussed
below) with 13 of these currently under advanced stages of project generation or further
advanced into target generation.

2. Active drilling and geophysics in the Central area is aiding in the definition of reserves on
three main structures (C38, C37 and the Queen West structure). In addition, drilling and
geophysics is being used to define areas of high grade mineralsiaton on an additional 8
major gold-bearing structures including the Brilliant East, C36, Day Dawn and Brilliant
West.

3. Citigold has an existing 1,600 metre long decline that has been rehabilitated to 1,050metre
and 160 metres below surface. The decline islocated in a position well suited to accessing
mineralisation on the Queen and Queen West structures.

4. Citigold has the infrastructure, technical and mechanical support and geological processes
in place to begin mining after reserve definition has been completed.

5. Citigold has an operating mill proven to recover over 95% of gold from the high grade ore
extracted from these vein deposits.
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mineralisation in Charters Towers and are successfully intercepting all priority targets.
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7. Over the past 12 months, Citigold has gained extremely valuable insights into the style of
mineralisation in the Central area and is poised to maintain a predictable rate of production
and a progressive increase in production as reserves are defined on multiple structures
including the newly defined, high grade C38 structure.

8. Charters Towers is a town founded on Mining and, over 30 years of operation in and
around the town, Citigold has built p ositive relations with the community.

HIGHLIGHTS FOR THE QUARTER

Planning and Risk Management

The Central area has been further derisked through careful planning of staged development.
Collabortation between Corporate, Mining and Geology has highlighted the rate-limiting control
that the style of mienralisaiton can have on production*. Nevertheless, through careful
management and the progressive development of multiple ore -bearing lodes, an increase in
production is anticaped to at least 50,000 ounces pe annum within a two year time period.
Additional reserve drilling will be completed throught years one and two until a reserve pipeline is
generated and a production rate of over 100,000 ounces per year is achievett.

Drilling and Reserve Definition

3 Drill hole CT9004 returned an intercept of 271 gams per tonne gold over 0.29 metres from the
CO3W Queen West Structure.

3 Dirilling has confirmed the interpretation of a new, N to NE -dipping high grade (78.5 grams per
tonne gold over 0.66 metres) structure (C38) that had not been previously identidfied by
historical mining and is not currently included in the Mineral Resource.

3 Driling at Central mine area continues to substantiate the high-grade gold targeting
methodologies generated by Citigold.

3 The recent high grades are relatively shallow being from 165 to 344 metres vertically below
surface.

3 The nearby Central Decline is already at 230 metres vertical depth and in a geographical
position to access the areas undergoing reserve definition.

3 Bulk sample continues with several previously unknown reefs exposed with 185 ounces of gold
recovered during July from testing of the bulk sample material.

Corporate and Development
J Corporate restructure to assist completion of large development funding.

3 Major develo pment funding progressing with several interested parties.
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Cl Tl GOICENTRAL MINE AREA

The Central mining area is already an established mine site and has an overall area of about 16
square kilometres. The initial mining will come from a 1 square kilometre area. Citigold
acquiring the first part of the Charters Towers goldfield, with full control of the goldfield being
EET DI YI EwDOw ! YYKplan fob thed HeSighEapd) devBl@pdéntuwork has been
undertaken with the aim of initially producing 50,000 to 100,00@unces of gold per annum from
the Central Mine.

Historically, mining operations on the goldfield produced over 200 tonnes (6.6 million ounce s)
of gold between 1871 and 1917. The majority of this production came from the underground
operations in the Central area. Importantly, production did not stop be cause of a lack of gold or
a deaease in gold grade. Other factors including but not limited to, the onset of World War 1 in
1914, the drop in gold price in 1916, the doubling of wages, the lack of proper ventilation, the
lack of retained capital and the inability to pump water from the mine. In addition, many of the
reefs including the high grade Victory cross reef, which generated over 215,000 ounces of gold
from approximately 99,000 tonnes at a grade of 68.11 grams gold per tonne, stopped production
because they come up against lease boundaries.

The new management team made this Central area the focus of the mining operation mid last
year with the receipt of the shareholder approval for the funding from Express Link. During the
last nine months this project was advanced in many areas including:

1 The installation of ground support including the fib recreting of the initial section of the
Central Mine Decline. This has advanced over 1050 metresfrom the portal and is close to
the existing ventilation shatft.

9 Installation of a 110 kilowatt fan in the Victoria Main Underlie Shaft.
1 Installation of Stategrid power to the underground.
1 Redesign of the surface facilities in preparation for large scale mining.

In addition to the above, many key design issues were resolved with a main exhaust shaft
designed and budgeted, dewatering facilities designed and budg eted and the initial stage of
decline development designed. This initial stage of decline development will allow several ore
bodies to be developed simultaneously assisting the Company achieve the initial production
target of 50,000 ounces per annum.

This work in the Central Decline represents the initial stage of developing the Central area into a
major gold-producing mine. The initial focus will be on an early production rate of
approximately 50,000 ounces of goldper annum from the closest of the high grade structures
and associated ore zones This rate is planned to ramp up in stages as further areas are accessed
allowing for faster ore development and extraction rates to a sustainable production rate of over
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200,000 ounces of gold per annum from the Central Mine after a five (5) year phased
development plan.

DEPOSIT KNOWLEDGE

In the past Citigold has extracted over 100,000 ounces of gold from the Central and Imperial
areas. This past production has enabled the Company toprogressively customise and therefore
optimise its mechanised mining method at alow cost compared to some of its peers This has in
turn removed a lot of the technical risk from the project. These works are now to be applied to
the Central area where multiple structures will be mined simultaneously thereby increasing
production outputs.

DEVELOPMENT PLAN

At the completion of the current refurbishment program the Central Decline excavation will
initially target a deeper connection to the existing Brilliant Block Shaft where additional services
will be installed enabling extra power and ventilation for the long decline run to the east.

Stage 1

Stage one of the development of the Central area will see the Central Decline developed to the
King Shaft where a return air raise will provide further power and necessary ventilation. This
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Stage2

Stage Two will see the Central Decline continue to be developed toward the Brilliant ore body
where two additional shafts will be connected, the Block Shaft and the Brilliant Deeps Shaft,
allowing for further services to be installed and the ore extraction to com mence from the CO1
(Brilliant) ore body.

Stage3

Stage Three will see the Decline development continue to the West enabling the C17 (Day
Dawn) ore body to be accessed and developed

Below is a long section of the current forecast development of the Central Mine. The layout
shows the planned access into the different major north -dipping and sub -parallel reefs in the
Central area. From the access decline the?in-ore? development drives can be established to
enable the extraction of gold ore from the reefs. This ore will be processed in the existing
centralised process plant
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Citigold is in discussions with interested parties to fund this expansion. T he Board is confident
they will be able to find a new funding partner that will see the replication of this proven mining
method in many of the known reefs in the Central area assisting the Company to achieve its
production targets.
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GEOLOGY

The geology team headed by Dr Simon Richards is continuing to build on their knowledge of
the Charters Towers gold field by advancing results -driven mineral definition programs to assist
with the precise delineation of new reserves and the efficient conversion of large areas of
mineral resources into ore reserves. The aim is to increase the number and size of minable ore
bodies and have the ability to prioritise areas based on grade and proximity to existing and new
access passagewaysunderground.

Drilling work at the Central area is progressing with further high grade gold results released
during the Quarter. Diamond d rill holes CT9004, CT9005, CT9006 and CT9007 were completed
during the Quarter.

The results from this drilling campaign have proven that the methodologies generated by
was strategically drilled in a target area that fell outside of the Probable Ore Reserve boundary
and on the very limit of the Inferred Mineral R esource boundary. The CO3W intercept returned a
grade of 271 grams of gold per tonne over 0.29 of a mére*.

In addition to the results presented for the target reserve area (Queen West (CO3W)), drilling has
confirmed the interpretation of a new N -dipping structure located parallel to, but to the north of
the Queen West and Brilliant structures. This is a new structure, not currently included in
structure, C38 has returned high grade intercepts with one returning a grade of 78.5 grams per
tonne gold over an intercept width of 0.66 metres*. Further drilling is required to constrain the
extent of the structure but initial indications are that it lies approximately 250 metres north of
the Queen West Structure.

The drilling has also confirmed the presenceof two cross reef referred to as C36and C37. The
C37 structure is the down dip extension of the Victory reef. The Victory reef historically

produced 216,360 ounces of gold at an average recovered gold grade of 68.11 grams pdobnne.
The C36 structure is parallel with the C37 structure. They were both targeted after a
comprehensive review of historical documentation, previous drilling and a re -interpretation of

the structural geometry of the Central area. An intercept in drill hole CT9000 of47.7 grams per
tonne gold over an intercpt width of 0.25 metres* suggests that the C36 structure might be an
equally high -grade gold producing fracture as the C37 was historically.

The drilling completed in the Central area over the last 6 months has highlighted new reefs
while also further confirming the existence of known reefs extending closer than previously
anticipated to the existing Central mine underground access ramp. For planning purposes this
has greatly reduced the amount of underground mine tunneling (development) required prior
to moving the Central area into gold production , reducing both time and cost associated with
first commercial production from the Central Mine..

# High Grade Gold continues at CentiaASXAnnouncement 12lay 2014
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Financial modeling of the new development plan has forecast that this new lower amount of
development tunneling requires substantially less external funding prior to moving into
commercial gold production in the Central Mine area. This has enabled the management team to
reduce the scale ofthe capital development funding sought to approximately $25 million.

Further reserve definition drilling in the Central area over the next 3 to 6 months will improve
the confidence of these new reefs.

The below image illustrates the targeted structures in the Central area and their proximity to the
planned stage one development. It can be seen that C36 intersects the planned development
approximately 700 metres from the jump off point from the existing Decline.
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starting to see the resultsof our geologistszimproved understanding of the host structures in the

Central including how the mineralisation is distributed in high grade lenses . This has resulted

in the development and adoption of new techniques and technologies to pinpoint this high

grade mineralisation before drilling , saving Citigold time and money » § Ww, EUUD GhaE EET E w
we are confident that drilling in the Central area will result in a clear path to deliver tonnes,

grade and ounces to achieveU T 1 w" O O gol Pradudilon targets » &
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