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ANNOUNCEMENT

Quarterly Activities and Cash Flow Report March 2009

30 April 2009: Brisbane, Australia — Citigold Corporation Limited (Citigold) (ASX:CTO,
NASDAQ Dubai:CTO, FSE:CHP) is pleased to detail further advances made for the quarter
ended 31 March 2009 in mine operations at the Charters Towers Gold Project.

The highlights for the Quarter include:
Capital works expansion reaches new mining area — WS19
25,000 ounce gold production plan for calendar 2009
Annualised production rate of 60,000 ounces by late 20009.
Gold production 2,522 oz
Mine planning drilling continues to define high grade areas
Gold nugget found on surface near Warrior
Average revenue per ounce up 14% to $1,356
Cash cost of production steady at $488 per oz
Capital raising of A$5,764,200 completed in April

This was a successful quarter with the next mining panel of 18,000

ounces drilled and now ready to be developed. This mining area is

adjacent to the main underground decline. Gold production of
25,000 ounces in calendar 2009 is planned.

Capital works development continued to advance with the
extension of the western Decline and associated level drives to
enable access to the second ore drive, WS16. Gold production
continued at a similar rate to last quarter producing 2,522 ounces.
Silver totalling 2,180 ounces was also produced as a part of the
gold recovery process. These works, as outlined in the 2009
production plan below, should result in a substantial increase in
production in the third calendar quarter to 5,000 ounces and 15,000 ounces in the fourth
calendar quarter of 2009 when stoping ore provides a majority of the feed to the process
plant. This is an annualised rate of 60,000 ounces per year.

The Warrior decline was advanced during the quarter sufficiently to enable the mine planning
drilling to continue on additional new mining areas. The next new mining area, WS19, has an
estimated 65,000 tonnes at 9 grams of gold per tonne (18,000 ounces) and forms an integral
part of the production forecast for calendar 2009.

Drilling and access works continue on the Sons of Freedom mining area which advanced
during the quarter along with the development of the first mining area, WS16, in the western
section of the Warrior Decline.
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In addition to the highest ever drill result of 161 g/t gold announced to the ASX on 9 April
2009, our geological team discovered a large gold nugget. The gold nugget weighing 48
grams (one and half ounces) was found just below the surface near the Imperial reef. The
Imperial reef is south of and adjacent to the Warrior reef and is planned to be mined from the
Warrior underground mine. The large nugget was found during routine surface exploration
work by a member of the geological team. This along with the high grade drill intersections is
a testament to the high grade and predictable nature of the Charters Towers vein structure.

With the power shortages of 2007 and 2008 no longer occurring the foundation for the
growth to come in 2009 has been put in place.

2009 THE YEAR AHEAD

Citigold is now in a situation where capital works are beginning to progress in front of the
mining operations, allowing production to begin to commence from multiple areas — two in
the western area of the decline (WS16 and WS19) and in the shallower Sons of Freedom.

The mining plan for the remainder of the calendar year 2009 is forecasting gold production
on a per quarter is tabulated below.

SHORT TERM QUARTERLY GOLD PRODUCTION PLAN

June 09 September 09 December 09

2,500 ozs 5,000 ozs 15,000 ozs

For the past year or more forecasting has been difficult due to constraints outside of the
Company’s control limiting capital works and access to new mining areas.

Based on the accelerated drilling program, continued success in mine planning, ongoing
mining efficiencies and the expected capital program the medium term plan has been
updated as follows.
ANNUAL GOLD PRODUCTION PLAN
(Calendar Years)

2009 2010 2011

25,000 ozs 85,000 ozs 160,000 ozs

The longer term goal of the Charters Towers gold project is an annual gold production of
300,000 ounces of gold per year. While timing of the production build up has in the past
proved problematic the project always continues to move forward. The management team'’s
confidence in the overall goal is now stronger than ever.

MINING OPERATIONS

The pictorial view of the Warrior Mine below shows that the main access decline has already
advanced past the second mining area in the Western decline, WS19. The progression of
the decline will be scaled back, and the focus will shift to the combined 500 metres of
development required to access the various stoping levels of the WS19 area during the
second quarter. This work will not be in the ore zone hence no ounces will be produced from
this access development. Gold production for the second quarter is forecast to come from
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the current production area plus WS16 and a small amount from the development of the
Sons of Freedom.
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There are currently five (5) ore mining levels planned for the WS19 area. These levels are
accessed from several cross cuts and ramps in the western decline that comprise the overall
total of 500 metres of development referred to above.

The third quarter is forecast to see the increased gold production being supplied by
development of level drives in ore and initial stoping of the WS19 area and the further
development of the Sons of Freedom. =

The final quarter in 2009 should see the completion of the
ore drives and stoping in WS19 plus the commencement
of stoping in the Sons of Freedom.

The last two quarters of rapid progression in the western
decline have opened up new underground drilling sites for
mine planning drilling. These should ensure the rapid
delineation of more stoping areas. The 18,000 ounces
planned in the WS19 area is expected to expand as
further drilling is carried out in the areas open to the west
and down dip.

Close spaced mine planning drilling of potential mining areas from underground truck bays ,
as can be seen from the above diagram is relatively quick and cost effective due to the short
drilling distances. The potential mining areas are initially highlighted by the surface drilling
prior to closing the distances with the underground drilling program.

The underground development works will continue to push forward to ensure that the
increases in quarterly production forecast for beyond 2009 are achieved. In 2010 Citigold
expects to see more mining areas opened up off the western Decline, including the
commencement of access to, and production from, the adjacent Imperial reef. The Imperial
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will be accessed by an underground connection into the existing main Warrior Decline and

haulage way.

Acceleration of the capital works .

at the City mining area is also
planned for 2010. The City area
is initially aimed to access the
gold mineralisation below the
historic mining areas. The
proven strike length of over three
kilometres ensures there can be
a large number of mining areas
all accessed from the existing
Central decline. The increased
available total mining areas
thereby increases total gold
production. The Warrior area is a
large resource of 1.9 million
ounces but represents only 20%
of the overall project gold

resources. The main City area =

contains half of the Company®
total gold Resource of 10 million
ounces.

GOLD PRODUCTION

CHARTERS TOWERS
QUEENMSLAND, AUSTRALIA

Gold Mineral Resource Areas

10 Million Ounces [23 million tonnes @ 14g/t gold)
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As with the December quarter the main focus was on developing the underground access
works that need to be completed prior to lifting gold production.

The capital development for the March quarter
was 453 metres plus level development of 214
metres for total metres developed of 667
metres.

Gold ore production continued from the 730
level of the current production area. The gold
production from this area was blended with ore
from development drives in ore along the 705
and 720 Levels accessed off the western
decline in WS16.

The processing plant continues to perform well
with the average tonnes processed per day

exceeding 250 and recovery of gold from the ore remaining high, averaging 97.4% during the
quarter. The mill is still operated on a batch basis and therefore has substantial spare
capacity to take increased tonnes of ore from the underground as mining production

increases.

Gold sold attributable to the quarter was 2,522 ounces. The average price received for gold
sales was Australian dollars $1,356 per ounce.
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Associated with our gold deposit is silver. This silver in the ore is mined and recovered
simultaneously with the gold. During the Quarter the gold dore bars shipped contained 2,180
ounces of silver.

Vo / .

HEALTH, SAFETY AND ENVIRONMENT .

There were no Lost Time injuries or significant health incidents during
the Quarter. There were no reportable Environmental Incidents during
the Quarter.

1

The high grade gold ore in the Charters Towers reefs is generally located in the areas that
are highly mineralised with certain base metals. The relationship between high grade ore and
metals is on a logarithmic scale of 1 ppm gold to 100 ppm lead and zinc as sulphides. The
high grade ore is also located 80% of the time where high levels of iron sulphides exist. The
image below is of a high gold grade drill core section of the ore, the sulphides referred to
above being clearly visible. This association between gold and sulphides enabled the old
time miners to visually follow the reefs during mining and hand sort the ore, removing the
majority of the waste prior to transporting the ore to the surface.

GEOPHYSICS AND DIAMOND CORE DRILLING

The geophysics program takes advantage of this
relationship and is able to highlight areas where these
sulphides exist in abnormally large quantities throughout
the reefs. The specialist downhole geophysics consultants
use sophisticated equipment and computer software to
look ©utsideCthe actual drill hole and ®eeCthe high grade
mineralisation. This enables the surface drilling to be
more targeted resulting in each hole drilled becoming more
effective and greatly reducing the time taken and
associated cost to highlight the high grade areas from
surface. If a grid pattern was to be used to locate these
high grade areas from the surface 70% of the holes would not hit mineable ore, although
100% would still hit the ore structures. The ore structures are very large and consistent
along strike and down dip.

These structures are well understood by our geologists and therefore this 30% payability is
already taken into account in the Company's 10 million ounce resource. The original
tonnage of the Inferred Mineral Resources was 74 million tonnes and this has been
discounted back to 23 million tonnes. (23 million tonnes at 14 g/t) (See the Mineral Resource
Report May 2005).

To date the geophysics trials have confirmed borehole radar as a viable technique to
delineate high grade areas. Citigold continues to investigate the appropriate geophysical
“tools “ to map the high grade “hot Spots” within the mineralised structures. Work in this area
continues and over the next few months Citigold's geological team expects progress that will
effectively accelerate the surface drilling program.
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Diamond Core Drilling

The March Quarter saw another record performance by
Citigold's geological section, with 9,960 metres of
diamond-core drilled from both surface and underground.
Diamond drilling is critical to defining mining areas
underground and is an integral part of mine design
planning.

There are currently six rigs drilling, comprising two Atlas
Copco U6 rigs and three U8s owned by Citigold, and a
LM90, owned by a contractor. The LM90 is a track
mounted rig that is used to drill hard to access areas
helping ensure Citigold maintains an efficient drilling
program.

In the financial year to date, the rate of underground

drilling has been steadily increasing. Underground holes

are shorter and therefore less expensive than surface
drilling, and the increase in underground drilling has resulted in more useable metres of
drilling.

EXPLORATION

Regional exploration activities were restricted during the near-record wet season. The focus for
the Company® geological team was on the mine site implementing the large mine planning
drilling program underway with the Company® drill rigs.

On 11™ March 2009, a gold nugget with a total weight of
47.85 grams was discovered by a member of the
geological team down stream, southeast, of the Imperial
structure. The nugget was found during a metal detecting
program around the expected outcrop of the Imperial. The
nugget measures about 5 cm long by 3 cm wide and is
pictured to the right.

Generally speaking gold nuggets are rare on the Charters

Towers central goldfield. Historically they were found

associated with some of the shallow cross reefs. The Sons of Freedom is an adjacent
shallow cross reef. Overall the field had negligible alluvial surface gold. This is one of the
many positive aspects of the Charters Towers deposit because it indicates that geologically
the Project is at the top of the mineralised system and that the gold deposit is intact and has
not eroded away. This nugget is a positive and rare find that is another example of the gold
yet to be discovered and mined.

FINANCE

This Quarter continued to see the Australian dollar gold price increasing, with the average
sale price of approximately $1,355 per ounce. The cash operating cost per ounce for the
Quarter remained under $500, at $488 per ounce. Due to economies of scale the increase in
production planned for the second half of 2009 should result in the cost per ounce starting to
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decrease from the current levels and gradually approach the targeted cost per ounce of $350
at full production.

A share placement capital raising of $5,764,200 million was completed in April. The
placement plus the gold sales during the March Quarter continue to support the Company®
capital works program that has produced the good results for the Quarter and paved the way
for strong growth in gold output in coming Quarters. The company continues to monitor the
cash flow and conduct operations accordingly.

Growing gold production will see the Company strengthen its independence and
management looks to extract for the benefit of shareholders increasing value from this
valuable gold deposit and gold production. Citigold and Dubai Ventures have mutually
agreed to go our separate ways and not proceed together due to each party's different
commercial reasons.

For further information contact:

Mark Lynch Matthew Martin
Managing Director/CEO Company Secretary

STRATEGIC BUSINESS SUMMARY
Citigold Corporation is a gold producer controlling Australia's richest major goldfield at
Charters Towers in North Queensland. The high-grade depost contains a gold
resource of 10 million ozs (23 Mt @ 14 g/t) with exceptional growth potential. Gold output
targets growing to 300,000 ozs per year with gold production cash costs under A$350 per

0Z. (See www.dtigold.comfor full resources report)

Cautionary Note: This release may contain forward-looking statements that are based upon management’s
expectations and beliefs in regards to future events. These statements are subjected to risk and uncertainties that might
be out of the control of Citigold Corporation Limited and may cause actual results to differ from the release. Citigold
Corporation Limited takes no responsibility to make changes to these statements to reflect change of events or
circumstances after the release.

The following statements apply in respect of the information in this report that relates to Exploration Results,
Mineral Resources and Ore Reserves: The information is based on, and accurately reflects, information compiled by
Mr Christopher Alan John Towsey, who is a Corporate Member and Fellow of the Australasian Institute of Mining and
Metallurgy and the Australian Institute of Geoscientists. Mr Towsey is a geologist and employed by CTO as Chief
Operating Officer. He has the relevant experience in relation to the mineralisation being reported on to qualify as a
Competent Person as defined in the Joint Ore Reserves Committee (JORC) Australasian Code for Reporting of
Identified Mineral Resources and Ore Reserves. Mr Towsey has consented in writing to the inclusion in this report of
the matters based on the information in the form and context in which it appears.
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Appendix 5B

Mining exploration entity quarterly report

Appendix 5B

Mining exploration entity quarterly report

Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.

Name of entity

CITIGOLD CORPORATION LIMITED

ABN

30 060 397 177

Quarter ended (“current quarter”)

31 March 2009

Consolidated statement of cash flows

Current quarter Y ear to date
Cash flows related to operating activities (9 months)
$A’000 $A’000
11 Receipts from product sales and related debtors 2,762 10,153
1.2 Payments for (a) exploration and evaluation (1,011) (3,446)
(b) development (1,779) (10,364)
(c) production (1,180) (3,806)
(d) administration (820) (3,086)
13 Dividendsreceived - -
14 Interest and other items of a Smilar nature received 16 96
15 Interest and other costs of finance paid (367) (780)
1.6 Income taxes paid - -
17 Other - -
Net Operating Cash Flows (2,379) (11,233)

Cash flowsrelated to investing activities
18 Payment for purchases of:  (a)prospects - -
(b)equity investments - -
(c) other fixed assets (136) (5,729)
19 Proceeds from sale of: (a)prospects - -
(b)equity investments - -
(c)other fixed assets - -
1.10  Loansto other entities - -
111  Loansrepaid by other entities - -
1.12  Other (provide detailsif material) - -
Net investing cash flows (136) (5,729)
1.13  Total operating and investing cash flows (carried (2,515) (16,962)

forward)

+ See chapter 19 for defined terms.
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Appendix 5B

Mining exploration entity quarterly report

1.13  Total operating and investing cash flows
(2,515) (16,962)
(brought forward)
Cash flows related to financing activities
1.14  Proceeds from issues of shares, options, etc. 2,364 13,102
1.15  Proceeds from sdle of forfeited shares - -
1.16  Proceeds from borrowings 594 5,414
1.17  Repayment of borrowings (746) (2,864)
118  Dividends paid - -
1.19  Other - (Conversion of Options) - -
- (Issue of Convertible Notes) - -
- (Costs of financing activities) - -
Net financing cash flows 2,212 15,652
Net increase (decrease) in cash held (303) (1,435)
1.20  Cash at beginning of quarter/year to date 377 1,509
121  Exchangerate adjustmentsto item 1.20 - -
1.22  Cash at end of quarter 4 4

Paymentsto directors of the entity and associates of the directors

Paymentsto related entities of the entity and associates of therelated entities

1.23

124

Aggregate amount of paymentsto the partiesincluded in item 1.2

Aggregate amount of loansto the partiesincluded in item 1.10

Current quarter
$A©00

156

1.25

21

22

Explanation necessary for an understanding of the transactions

Payments comprise executive salaries, consultancy fees and superannuation guarantee charge thereon.

Non-cash financing and investing activities
Details of financing and investing transactions which have had a materia effect on consolidated

assets and liabilities but did not involve cash flows

Details of outlays made by other entitiesto establish or increase their share in projects in which the

reporting entity has an interest

+ See chapter 19 for defined terms.
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Mining exploration entity quarterly report

Financing facilities available
Add notes as necessary for an under standing of the position.

Amount available Amount used

$A' 000 $A' 000

3.1 Loan facilities - -

3.2  Credit gandby arrangements - -
Estimated cash outflowsfor next quarter

$A' 000

4.1  Exploration and evaluation 1,500

4.2  Deveopment 2,000

Total 3,500

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A'000 $A' 000
therelated itemsin the accounts is as follows.
5.1  Cash on hand and at bank 74 74
5.2 Depositsat call i i
5.3  Bank overdraft i i
5.4  Other (Held by Third Parties) Term Deposit i i
Total: cash at end of quarter (item 1.22) 74 74
Changesin interestsin mining tenements
Tenement Nature of interest Interest at Interest at
reference (note (2) beginning of end of
quarter quarter
6.1 Interestsin mining
tenements
relinquished,
reduced or lapsed
6.2  Interestsin mining

tenements
acquired or
increased

+ See chapter 19 for defined terms.

Appendix 5B




Appendix 5B

Mining exploration entity quarterly report

I ssued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

Number
quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1

7.2

Preference
*securities
(description)
Changes during
quarter

(8) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs,
redemptions

Nil

7.3

7.4

*Ordinary
Ssecurities

Changes during
quarter

(8) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs

736,186,915

736,186,915

7.5

7.6

*Convertible debt
securities
(description)
Changes during
quarter

(8) Increases
through issues

(b) Decreases
through securities
matured, converted

7.7

7.8

7.9

7.10

Options
(description and
conversion factor)

I ssued during
quarter
Exercised during
quarter

Expired during
quarter

122,222
5,625,000
1,330,357
2,000,000

15,384,615
6,562,500
6,562,500

Nil
Nil
Nil
Nil
Nil
Nil
Nil

Exercise price
45 cents
50 cents
37 cents
20 cents
26 cents
50 cents
50 cents

Expiry date
20 November 2009
27 November 2009
14 May 2010

1 March 2011

26 March 2011

10 April 2011
27 November 2011

711

Debentures
(totals only)

Nil

Nil

7.12

Unsecur ed notes
(totals only)

Nil

Nil

+ See chapter 19 for defined terms.
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Compliance statement

1 Thisstatement has been prepared under accounting policies which comply with
accounting  standards as defined in the Corporations Act or other standards acceptable to
ASX (seenote 4).

2 This statement does give atrue and fair view of the matters disclosed.

Sign here: Date: 30 April 2009

(Company Secretary)

Print name: Matthew Martin

Notes

1

Additional Information

The quarterly report provides a basis for informing the market how the entity's
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in anote
or notes attached to this report.

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interestsin
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity isinvolved in ajoint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities

The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Statement of Cash Flows apply to this report.

Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a
topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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